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DECLARATION OF COVENANTS, CONDITIONS AND RESTRICTIONS FOR GLEN RIDGE
SUBDIVISION OF LAKE HOGAN FARMS NORTH CAROLINA ORANGE COUNTY

THIS DECLARATION is made this 20th day of February, 2003 by HOMESCAPE
DEVELOPMENT COMPANY, INC., a North Carolina Corporation, party of the first part,
hereby referred to as Declarant, whose address is 510 Meadowmont Village Ci rcle, #366,
Chapel Hill, NC 27517

WITNESSETH:

WHEREAS Declarant is the owner of certain real property (the "Properties") in the Town of

Carrboro, County of Orange, State of North Carolina, which is more particularly described as

follows:
BEING all of liereal property as shown on aplat (the "Plat") entitled "LAKE HOGAN FARMS
TOWNHOMES PHASES 8& 9" recorded in Plat Book 93 Page 10, in the Office of the Register
of Deeds of Orange County, N.C., including but not necessarily limited to Lots 379 through 438
inclusive, the private streets and other Common Areas (as shown on 1he Plat and as defined in this
Declaration); and

WHEREAS, it is the intent of the Declarant hereby to cause the Properties to be subjected to this
Declaration of Covenants, Conditions and Restrictions to create the Glen Ridge Subdivision within Lake
Hogan Farms, referred to herein as Glen Ridge;

WHEREAS, Glen Ridge will also be subjected to the legal documents governing the Lake
Hogan Farms Association;

WHEREAS, Declarant has deemed it advisable to create a separate organization to own, maintain, and
administer the common areas specific only to the Glen Ridge subdivision, to administer and enforce
covenants and restrictions specific only to the Glen Ridge Subdivision, and to collect and disburse the
additional assessments and charges created herein, and Declarant has therefore incorporated under North
Carolinalaw as a non-profit corporation the Glen Ridge Townhome Association, Inc.;

WHEREAS, all property owners, regardless of whether owners of property located hi Lake Hogan Farms
subdivision or Glen Ridge subdivision, benefit from the common areas of Lake Hogan Farms subdivision
and are subjected to the Lake Hogan Farms Declaration of Covenants, Conditions and Restrictions of Lake
Hogan Farms, however, only those owners of property located in Glen Ridge will be subjected to this
additional Declaration of Covenants, Conditions and Restrictions of Glen Ridge at Lake Hogan Farms;

NOW, THEREFORE, Declarant hereby declares that the Properties, including without limitations, every
Lot (as hereinafter defined) which is a part of the Properties, shall be held, sold and conveyed subject to the
following easements, restrictions, covenants and conditions, which are for the purpose of protecting the
value and desirability of, and which shall run with such real properly and shall be binding on all parties
having any right, title or interest in the above-
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Oescribed property or any part thereof, thair harrs successorsand assgns and shdl inuretothe
benefit of eech owner theredf.

ARTICLE 1-DEFINITIONS
SECTION101. "Asodaion’ ddl meenand refer to Glen Ridge Townhome Asoddion, Inc,, its
uccessorsarid assgns

SFECTION102  "Amenities’ meanstheimprovements if any, condructed, erected, inddled or
exiding onthe Common Areafar the common use, bendfit and enjoyment of the Propartiesby the
Oownas

SECTION 1.03.  "Architecturd Committe2' meansacommitteeof threeindividuds
gppainted by theBaosord of Directors

SECTION104.  "Boadof Directors' or "Board" meansthose personsdected or gopainted ad
adting colledtively asthe Directorsof the Assodation.

SECTION106.  "Builde™ sdl mesn andrefer to aperson or entity who intheregular course of
busness purchases L atsand becomesthe Owner of such Latssoldy for the purposeof condructing
improvementsthereonfor theresaleto tharr uccessorsand assgnsand nat for thepurpose of resdingin
suchimprovements No successor or assigneeof Builder shdll haveany rightsor obligationsof aBuilder
hereunder unless such rightsand obligationsare pedificdly setforthintheingrumeitrt of successonor
assgnmant or which passby operation of law. Therightsand abligations st forth herain of aBuilder
shdl ceesewhendl of the L otsowned by such Buillder have bean purchasad and sattled on by an Owner
or Ownersather than Builder or Dedarant.

SECTION106.  "Building' shdl mean and refer toagroup of attached units.

SFCTION107. "CommonAress' sdl meendl red propety owned by the Assodaion and the
essamantsgianted to the Assodiation for the common use, benefit and enjoyment of thePropartiesby the
Owners. Common Aressshdl dso meen thefadilities condructed, erected orinddled onthered
proparty whichispart of the Common Aressfor the use, benefit and enjoyment of theOvmers induding
without limitation, thefdlowing:

A.  All Centrd gopurtenant inddlationsfor sarvicessuch asdedtriaty, ges,
tdephoneand cabletdevison;

B. Allwater linesand mains, senitary sewer sysem and storm sewer system outsideof ity
dret rightsof-way, but nat withintheareaof aLat;

C. AHdftheimgation sysemwherever located,;

D. Privaedreas gdewaks drives parking areas medians traffic and landscgpeidands,
dreet yard arees mailbox hdtersand mailboxeswithin, subdivison
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sgnsJnd entrances of the Propertiesor sarving the Proparties, but exduding
drivewayssarvingindividud Lots

All exterior lighting exduding lighting srving individud lots, F.

All Amenitiesfor the useand enjoyment of theMembears ad

G.

All of the partsof the Propertiesand fadllitiesand amenitiesexiging in or uponthe
Propertiesfor common usewhichisnecessary or conveniant totheexigence,
enjoyment, use mantenanceor ssfety of theProparties

SECTION 108, "Common Expensss’ Sdl meenandindude

A.
B.

All sumslanfully assessed by the Assodaion agand itsMembe's

Expensesfor mantenance asfurther provided inthe Dedaraion or the
Asodaion's Organizationd Documents,

BExpensesof adminidration, maintenance, repair, or replacement of the Common
Aress

Expenses dedared to e Common Expenses by the provisonsof thisDedaration or
the Assodaion's Organizationd Documents

Premiumsfor hazard, ligbility and such other insurance asthe Dedaration or the
Assoddion's Organizationd Documentsmay reguireor authorizethe Assoaationto
purchesear whichthe Assodationisrequired by law to purchess

Advadoremtaxesand assessmant chargeslanf ully levied againg the Common Arees

owned infeesmpleby the Assodation, induding but not limited to thosetaxesand
asesmmantsst forthin Section 207 bdow:

Expensesagread by the Membersto be Common Expensesof the Assodaion;

Cogtsand expenses assodated with the Assodaion's purchase and recongruction of
TownhomesasprovidedinthisDedaration;

Unpad assessmentsresuiting from the purchase of aTownhomea aforedosuresde
(suchassessmant Sl beadlledtiblefrom dl Membersof the Assodation, induding
the purchesea thefored osure sale, hissucoessorsand assgns).

Utilities usad in connection with the Common Areg;

Feesfor services of accountants, attormeys, management company and other
professondsengeged by the Assodation;
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L.  All expenses classified as Common Expenses pursuant to the Planned Community
Act; and

M.  All costsand other expenses for the maintenance, repair, replacement and
operation of signage, lighting, irrigation and landscaping for the entrance to the
Property which is located on the Common Areaof Lake Hogan Farms Associion,
Inc. (the Association isrequired to maintain, repair, replace and operate such signage,
lighting and landscaping at the Association's sole cost as a condition for the use of
the Common Area of Lake Hogan Farms Association, Inc.)

SECTION 1.09. "Declarant” shdl mean and refer to Homescape Devel opment Company, Inc. a
North Carolina corporation, and its successors and assigns as provided in the Planned Community

Act.

SECTION 1.10. "Declaration” shall mean, and refer to this Declaration of Covenants,
Conditions and Redtrictions for Glen Ridge and all valid amendments hereto gpplicableto the
Properties recorded in the Office of Registrar of Deeds of Orange County, North Caralina.

SECTION 1.11.  "Eligible Mortgage Holder" shall mean aholder, insurer, or guarantor of a
firs Mortgage on a Lot who has requested notice of certain matters from the Association as provided
in this Declaration or the Organizationa Documents.

SECTION 1.12.  "FHA" shall mean and refer to the Federa Housing Adminigtration of theU.S.
Department of Housing and Urban Development, "HUD" shal mean the U.S. Department of House
and Urban Development, and "VA" shdl mean and refer to the U.S. Department of Veterans Affairs.

SECTION 1.13.  "Lot" shal mean and refer to any plot of land shown upon any recorded
subdivision map of the Properties (provided said map has been gpproved by Declarant or the
Association), with the exception of the Common Areas. Except where otherwise indicated by
context, the term "L ot" shal include the improvements on such Lat.

SECTION 1.14 "Lotin Use' shal mean any Lot owned by any Person on which a
Townhome has been folly congtructed and for which a certificate of occupancy has been issued

by the gppropriate governmenta agency.

SECTION 1.15. "Member" shall mean and refer to every person or entity who holds
membership in the Association.

SECTION 1.16 "Mortgage" means any mortgage, deed of trust, and any and &l smilar
instruments used for the purpose of conveying or encumbering red property as security for the
payment or satisfaction of an obligation.

SECTION 1.17.  'Mortgagee" shdl include a beneficiary or holder of adeed of trust, aswell as
amortgagee under amortgage.
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SECTION 118,  "Organizationd Documents' shdl mean and refer tothe Artides of
Incorporation and Bylaws of the Assodation, and dl lavful amendmentsthereto.

SECTION119. "Owng" shdl mean and refer to therecord owner, whether oneor more
personsor etities, of afeesmpleinterest (or undivided feesmpleinterest) inany Lot whichisapert
of the Properties induding contract sHlers, but exduding those having such interest merdy as
securnity for the parformance of an obligation.

SECTION120. "Pearson' meansany individud, corporaion, partnership, limited ligbility
compary, assodation, trustes, or other legd entity.

SECTION 1.21. "Fanned Community Adt”" shdl meen the provisons of Chapter 47F of the
Ganad Sautes of North Cardina goplicable to the Propaties, as such provisons sdl be
amended and recodif led fromtimetotime

FECTION122.  "Propaties’ ddl meanand refer tothat cartain red property destribedinthe
Dedaaion of Covenants Conditionsand Redrictionsafecting red property now withinthe
jurisdiction of the Asodation and such additionsthereto as herester may be annexed and brought
withinthejurisdiction of the Assodiation,

SECTION123.  "Townhpme' or "Townhouse' shal mean and refer to an attached Snglefamily
dwdling or placeof res dence condructed upon alot within the Propertiesand condtituting apart of a
Building.

ARTICLE 2-PROPERTY RIGHTS

SECTION 2.01. OWNER'S EASEMENTS OF ENJOYMENT. Every Owner shall have a right
and easement of use and enjoyment in and to the Common Area and a right and easement over the
Common Areafor access, ingress, and egress to and from streets, parking areas and walkways and to
and from such Owner's Lot, which right and easement shall be appurtenant to and shall pass with the
title to every Lot, subject to the following provisions:

A. Admission and Other Fees: Subject to the ordinances of the Town of Carrboro, the right of the
Association to regulate the use of and to charge reasonable admission and other fees for the use of
any recreation facility situated upon the Common Area;

B. Suspension of Use of Common Areas: The right of the Association to suspend the right to use any
Amenities by any Owner, his family, occupants, tenants and guests during any period in which
such Owner shall be in default in the payment of any assessment levied by the Association. Such
rights also may be suspended, after notice and hearing, for the period of the infraction plus a
reasonable period not to exceed sixty (60) days, for infraction or violation of any provision of this
Declaration, the Organizational Documents or published rules and regulations of the Association;

C. Dedication and Transfer of Common Area:  Except as restricted by applicable law, including
but not limited to the ordinances, regulations and procedures, including variances
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of the Town of Garrboro, theright of the Assodiaion to dedicateor trandfer dl or part of the
Common Areato any public agency, authority or utility, or for such purposesasmay beagresd
to by theMembers and subyject to Such conditionsas may beagreed to by theMeambers and
provided that said dedication or trander shdll be goproved asprovided herain. Nosuch
dedication or trandfer d| beeffective unlessawrittenindrument agresing tosuch actionis
sgned by Membersentitled to cadt & least e ghty percent (80%0) of thevotesof the Assodiation,
but in any evertt, not lessthan Sixty-seven percant (67%o) of thevotesof the Assodaion
exduding thevates of the Dedarant, agresing to such dediication or trandfer and such other
agreament of consant asthen reguired by the Flanned Community Act and theordinances,
regulation and procedures, induding variances, of the Town of Carrbboro. Any such dedication
or trander Shdl bemade suyject to therightsand essaments of the Assodiation and the Owners
established hereunder, induding but nat limited to every Owner'ses sament for aocess, ingress
and egresstouch Owner'sLa;

D. Guess Theright of the Assodaionto limit the number of gueststhat aMember may dlow to
usetheCommon Ares

E. Barowi ng for Improvements Theright of the Assodiaion, in accordancewithits
Organizationd Documentsand the Flanned Community Adt, to borrow money for thepurpose of
condructing , repairing, or improving the Common Ares, induding but natlimited to the
Amenities(or any portion thereof) and in aid thereof, with the assant of Membearsentiled to &
leest eighty percent (80%0) of thevatesof theentiremembership, but inany event not lessthan
Sxty-seven percant (67%) of thevotesof themembership exdud ng the Dedarant, andin
accordancewiththeprovisonsof the Planned Community Adt, to mortgage, pledge, encumber
or hypothecate sid Common Arreg; provided, however, theright of suchMortgageeshd| be
subordingteto therightsand eesements of theAssoaation and the Ownersestablished hereunder;

F. Useof Common Areat Theright of the Assodiation, throughitsBoard of Directors, to
determinethetime and manner of useof the Common Aressand Amenities if any, by dl
Membersand toformulate, publish and enforcerulesand regulaions and spedificaly induding,
but not limited to, the right to meke permanent and temporary assgnment of parking Specesand
to mekerulesand regul ations concaming parking;

G. Ezsaments Theright of the Dedarant, during Class B membership, with regard to theProperties
which may be owned for the purpose of development, to grant eesementsin and to theCommon
Areato any public agency, authority, or any utility for such purposes asbendfitsthe Propartiesor
any portion thereof. This Section 2.01 (G) may not beamended or ddeted, without thewritten
consant of Dedaat;

H. Driveways Theright and eesement of individud Ownersfor drivewaysand wakwaysas
provided inthisDedaaion;

|. Exchanges Theright of the Assodiation, asprovided by and conggtent with the ordinencesof
the Town of Carrboro, asthe samemay beamended fromtimeto time, toexchangedl or part of
the Common Areafor other redl property and consderaion of likevaueand utility sulject tothe
provisonsof thePlanned Community Act;
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J. Owner'sMaintenance Easement: Theright and eesement of indiividud Ownersto maintain, repair
and recongruct the Townhome on such Owner'sLat asprovided in Section 9.09 of this
Dedaation; and

K. Ruesand Regulaion: Theright of the Board to formulate, publish and enforcerulesand
regulaionsasprovidedinthisDedaration.

Stion2.02. DELEGATION OF USE. Any Owner may ddegate hisright of useand enjoyment of
the Common Ares; induding but nat limited to the Amenities, tothemembersaof hisfamily, histenants,
contract purchasarsor guests who resde on such Owner'sLat, subject totheprovisonsof this
Dedaation.

Saction 203. TITLE TO COMMON AREA. The Dedarant covenantsfor itsdf, itshars sucoessorsand
as3gns that in accordancewith the Flanned Community Act it will convey feesmpletitieinthe
Common Areato the Assodaion, freeand dear of dl encumbrancesand liens, except then current
year'sad vdoremred proparty taxes, utility, and drainage eesaments eesamentsasprovided inthis
Dedaration and eesameant of enjoyment towhich the Ownersareentitied to share. Titleto Common
Areawithinred property annexed pursuant to this Dedaration shal besmilarly conveyed tothe
Assodation. The Common Areashdl bepresarved for the perpetud benefit of the Ownersof thelLots
and the Common Areaisresricted againg privateor pubdic ownership for any ather purpose. Common
Areadhd| nat be subssquently subdivided or conveyed by the Assodation exogpt aspermitted by andin
accordancewith the Flanned Community Act and the ordinances, regulationsand procedures induding
variances of the Town of Carrboro.

Stion 204. TELEVISON ANTENNAS The Assodaionmay provideoneor morecedle
tdevigon or tdecommunication sysems cantrd tdevison antennasor other td ecommunications
recaving devisesfor the convenience of the Membears. The cogts of services provided under these
contractsmay beinduded inannud or Joedid assessmentsapplicabletotheLots

Sxtion2.05. PARKINGRIGHTS If aLatisimproved with agarapeandlor issarved by adriveway for
whichanessamant isprovided under thisDedaration, then each of thefallowing areesshdll conditutean
asdgned parking Specefor such Lat: thegarage, the driveway and the gpaceinthe common parking
aress if any, infront of such drivenay. Homeownersand resdents may not park onthesreet. Garages
shdl beusad for parking of motor vehidesand shdl not be used asstorage aress, nor converted to other
usss suchasconvarsontoliving area The Board may regulated| parking onthe Common Arees
induding but not limited to theparking of boets, trailers and ather suchitemson the Common Aress
No boatsand other water arft, trailers, campers, tractors, trucks ather then pickup trucksrated a3/ tons
or less and motor vehidesother then passenger mator vehidesfor 8 or fewer passengersshdl beparked
within theright of way of any sregt within the Properties nor shal any of theseberegularly parked on
the Propertiesexognt inanend osed garage o in areas on the Properties designated by the Board. No
Inoperablemotor vehidesor motor vehideswithout current ingoection sicker and/or licenseplate, shdl
beregularly gored onthe Proparties The Board may fromtimeto time adopt goproprigterulesfor the
temporary parking of any of theseitemsonthe Properties
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Sation 206. RULESAND REGULATIONS TheBoard of Directorsmay esteblish ressonablerules
and regulations concaming the use of the Common Areg, induding but nat limited to theAmenities,
andtheLats Copiesof such rulesand regulationsand amendmentsthereto shdll befurnished by the
Asodaiontodl Ownersprior tothar effective date. Such rulesand regulationsshd| bebinding
upon the Owners(with the exogption of the ClassB Mamber), thairfamilies tenants, guedts,
invitees and agentsuntil and unlesssuch ruleor regulation hdl begpedficaly overruled, cancded,
or modified by the Board of Directorsor by thedfirmativevotesof amgarity of theMembearsina
regular or goecid mesting. After naticeand opportunity to beheerd, the Board of Directorsshll
havetheauthority to impose reesoneadle mongtary finesand ather sanctionsfor avidaion of the
Asodaion'srulesand regulaions, ind uding but not limited to asugpeng on of the Owner'srights
tousethe Amenities. All ruesand regulaionsshdl beuniformwith repect tothe Lats
Notwithgtanding anything to the contrary in thisDedaration, the Boerd of Directors may not
ugpend an Owner'sright of ingressand egress over the Common Aresssmd right tothe use of
parking Yoecesasprovided inthisDedaration.

Setion207. TAXESON COMMON AREA. TheAssoddion shdl berespongblefor and shdll
causeto bepad out of annud assessmentsdl ad vaorem taxes Joedd assessmentsand assesaments
for public and private cgpitd improvementsmedeto or for the benfit of theCommon Areg or levied
agang theCommon Area.

Saction 208. LEASESON LOTS. Any lesse betwean an Owner and atenant for thelease of such
Owne'sLat shdl providethat thetermsof theleaseshdl besubject indl regpectstotheprovisons
of thisDedaration, the Organizationd Documentsand therdesand regulationsof the Assodation
andthe LakeHogan Farms Assoddion, asthey exid fromtimetotime, and thet any failure by the
tenant to comply with the provisonsof this Dedaration, the Organi zationd Documentsand the
ruesand regulationsof the Assodiation, and the Lake Hogan FarmsAssodiation, asthey exig from
timetotime shdl beadefault under theterms of thelease. Al lessesof Lotsshdl beinwritingand
shdl befor aterm on not lessthen thirty (30) days

ARTICLE3-MEMBERSHIP AND VOTING RIGHTS

Setion 301 MEMBERSHIP. Every Owner of aLot shdl beaMember of the Assodation. The
foregoing isnat intended to ind ude Parsonswho hold aninterest merdly assecurity for the
performanceof an dbligation. Membership shdl begppurtenant to and may not be separated from
owvnashipof aLot. Ownership of aLot shdl bethe solequdification for membership. TheBoard
of Directorsmay mekereasonablerulesrdaing totheproof of ownership of aLat. Following
termination of the Propartiesasaplanned community under the provisonsof the Panned
Community Adt, dl parsonsentitled to didributions of procssdsunder the Flanned Community Adt
gl beMembersof theAssoaaionNo Owner, whether oneor moreParsons, hdl havemorethan
one(1) membearshipfor eech Lotowned. Intheevent the Owner of aLat ismorethan one Parson,
thevotes assockted with such Lat Shdl becedt asprovided inthe Flanned Community Adt.

Stion 3.02. MEMBERSHIPCLASSES The Assodation shdll havetwo dassesof vating
memberdhip:
10
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CasA:  ClassA Mambersdhd| bedl Ownersother then ClassB Membarsasthesameare
herandter defined. ClassA Membearsshdl beertitled to one (1) votefor each Lot owned. When more
then oneparsonhddsaninteres inany Lat, dl such parsonsshd | be Members but only one (1) vote
may becadt per lat.

ClassB:  TheClassB Meambarsdhdl bethe Dedarant and any Builder(s) who or which acquires
such Lat(s) fromthe Dedarant for the purpase of condtructing ares dencethereon. Dedarant and such
Builder(s) sl beentitled tofour (4) vatesfor eech ot owned. The ClassB membership shdl ceeseto
exig and shdl beconverted to Class A membership onthehgppening of ether of thefallowing events,
whichever occursedlier:

() Whenthetotd votesoutdanding in ClassA membership equd thetotd votes
outdandingin ClassB membadhip;

(i)  OnDecember 31,2010; or
(i)  Uponthesurrender of the ClassB memberdhip by theDedarant.

WhentheClassB Lotscesseto exig and aeconvearted to Class A Lats Dedarant and Builder(s) sl
havethesamevating rightsasother ClassA Meambers however, such Latsshdl continueto betregted as
ClassB Latsfor assessment purposesasddined hi Artide4 ssctions4.01and 4.02.

ARTICLE 4 - COVENANT FOR MAINTENANCE ASSESSMENTS

Section 4.01 CREATION OF THE LIEN AND PERSONAL OBLIGATION OF ASSESSMENTS.
The Declarant, for each Lot owned within the Properties, hereby covenants and each Owner of any
Lot by acceptance of a deed therefore, whether or not it shall be so expressed in such deed, is
deemed to covenant and agree to pay the Association:

A.  Annua assessmentsor charges; and
B.  Specid assessmentsas provided in this Declaration.

Such assessments are to be established and collected as hereinafter provided. AH annual
assessments shdl be fixed a auniform rate for dl Lots; provided, however, asto any ClassB
Lot, the amount of the annual assessment for each such Lot shal be an amount equa to
twenty-five percent (25%) of the amount of the annual assessment applicableto aClassA
Lot. Except as provided herein, specia assessments shall be fixed a a uniform rate for all
Lotswithout regard asto whether or not said Lot isaLot in Use. Annual assessment shall

be collected on amonthly basis. Specid assessments may be collected on an annud, semi-
annud, quarterly or monthly basis as determined by the Board from time to time. The annual
and specia assessments, together with such interest thereon, applicable |ate fees and the cost
of collection thereof, including reasonable atorney fees, shal beacharge on the Lot and
shdl be acontinuing Lien upon such Lot until paid in full Each such assessment, together
with such interest, late fees and cogts of collection,

n
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including reasonable attorney fees, shall also be the personal obligation of the Person who
was the Owner of such Lot at the time when the assessment fell due. The personal obligation
shall not pass to his successors in title unless expressly assumed by them.

SECTION 4.02 PURPOSE OF ASSESSMENTS. The assessments levied by the Association shall
be used exclusively to pay the Common Expenses and to promote the recreation, health, safety and
welfare of the residents of the Properties, to enforce these covenants and the rules and regulations of
the Association, to pay common expenses, and in particular for the acquisition, improvement and
maintenance of properties, services and facilities devoted to these purposes and related to the use and
enjoyment of the Common Areas, including but not limited to, the costs of repairs, replacements and
additions, the cost of labor, equipment, materials, management and supervision, the payment of taxes
assessed and public assessments levied against the Common Areas, the cost of maintenance as
provided in this Declaration, the cost to purchase and reconstruct Townhomes as provided in this
Declaration, the maintenance of water and sewer mains and systems in and upon the Common Areas,
the maintenance of streets (so long as they are considered private streets by the Town of Carrboro),
drives, entrances, and parking areas within or serving the Properties, the procurement and
maintenance of insurance in accordance with this Declaration and the Organizational Documents, the
payment of charges for garbage collection and municipal water and sewer services furnished to the
Common Areas (and specifically not for these services furnished to a Lot) the employment of
attorneys, accountants management company, and other professionals on behalf of the Association
when necessary, the provision of adequate reserves for the replacement of capital improvements
including, without limiting the generality of the foregoing, paving, roofing, and any other major
expenses for which the Association is responsible, and such other needs as may arise. The
Association shall not be responsible for the removal or treatment of snow or ice upon the Lots or the
Common Areas.

SECTION 4.03 MAXIMUM ANNUAL ASSESSMENTS.

A.  Until January 1, 2005, the maximum annual assessment (not including the assessment
created under the Lake Hogan Farms Declaration and to be paid to the Lake Hogan Farms
Homeowners' Association) shall be $1,800.00 per class A Lot collected at the rate of $1
50.00 per month and $450.00 per class B Lot per year collected at the rate of $37.50 per
month.

B. From and after January 1, 2005, the maximum annual assessment wil | automatically
increase to an amount 10% above the maximum annual assessment for the previous
year without a vote of the Membership.

C.  Fromand after January 1, 2005 the maximum annual assessment may be increased above
10% of the maximum annual assessment for the previous year by a vote of two-thirds
(2/3) or more of the Members who are voting in person or by proxy at a meeting duly
called for this purpose.

D.  TheBoard of Directors may fix the annual assessment at an amount not in excess of the
maximum annual assessment

E.  The Declarant shall have no responsibility to make regular assessment payments to the
Association. However, the Declarant agrees to provide sufficient capital to keep
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the Association solvent until such time as the Association is able to support itself through
regular assessments to Members.

F. A ClassB Lot owned by a Builder who purchased such Lot from the Decla rant shall be
assessed at the Ckss B rate until a dwelling constructed thereon is occupied as a residence;
thereafter it shall be assessed at the Class A rate. Such Lot shall remainaclass B Lot for all
other purposes as long asit is owned by the Declarant or such Builder. It is the intent of the
foregoing that a Lot containing a dwelling owned by the Declarant or a Builder and used as a
model or sales center, and not as a residence, shall be assessed at the Class B rate, but that
such Lot shall be assessed at the Class A rate even though owned by the Declarant or a
Builder if it is occupied as a residence.

G.  Until the Association makes an assessment for Common Expenses the Declarant shall pay all
Common Expenses as required by the Planned Community Act. If the assessments are
insufficient to pay all Common Expenses, the Declarant may advance expenses for the
maintenance and operation of the Association to the extent that annual assessments assessed
against the Owners are inadequate for this purpose. Such advance shall be to the Association
and on terms generally available to Declarant from its lending institution. At such time as the
majority of the total votes of the Association are no longer held by the Declarant, its
successors or assigns, the Declarant shall have not further obligation for maintenance and
operation of the Association pursuant to the terms of this section.

SECTION 4.04 SPECIAL ASSESSMENTS FOR CAPITAL IMPROVEMENTS. In addition to the
annual assessments authorized above, the Association may levy a special assessment for the purpose of
defraying in whole or in part the cost of any construction, reconstruction, repair or replacement of a
capital improvement upon the Common Area or any other purpose permitted under the Planned
Community Act. Any such special assessment shall have the assent of the Class B Members and not |ess
than two-thirds (2/3) of the votes cast by the Class A Members who are voting in person or by proxy at a
meeting duly called for this purpose.

SECTION 4.05 SPECIAL ASSESSMENTS FOR THE PURCHASE AND RECONSTRUCTION OF
TOWNHOMES. In the event that any Townhome located on any Lot is substantially destroyed by fire or
other hazard, the Owner shall give written notice to the Association within thirty (30) days following
such destruction of whether he intends to repair or reconstruct the Townhome. If the Owner fails to give
such notice to the Association, it shall be conclusively considered, for purposes of this Section, as notice
that the Owner does not intend to repair or reconstruct the Townhome. For purposes of this Section,
"substantially destroyed" shall mean that the cost of replacement or repair equals at least fifty percent
(50%) of the appraised value of the Townhome on the Lot before it was damaged. If the Owner elects
not to repair or reconstruct the Townhome, the Association shall have the first right and option to
purchase such Townhome and the Lot on which it is located in the manner hereinafter provided. The
purchase option shall be effective for a period of ninety (90) days following notice of the Owner's
election not to repair or reconstruct.

A.  Exercise of Option. Upon notice of an Owner's election not to repair or
reconstruct, the Board of Directors shall appoint a committee, or shall designate
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anexiding committeeof the Assodation, to determinewhether fallureto recondruct the
ubdantidly destroyed Townhomewill resultin substantid pecuniary injury tothe
Assodationor dminutioninvaueof theremaining Lotsand Proparties Thecommittee
may employ such persons induding, but notlimited to, red esaegoprasas, redtors,
architects, and enginears, asarereasonably necessary to mekeitsdetermingion, and shal
report itscondusions, with supporting deta, inwriting to the Board within fifteen (15)
days The reportshdl st forth such mattersasthe Board and committee deem partinert,
but shall contain esimatesof the pecuniary injury and dminutioninvaueadongwithan
edimaeof thecos of purchaseand recongruction of the Townhome,

If the Board of Directorsdeterminesthat it would be advantageousto the Assodiaion
andlor totheremaning Propertiesto purchase and recongruct the Townhome it shdl cdl
agpedd mesting by giving written naticethereof, setting forth the purpose of themeting,
todl Memberswithin seven (7) daysfalowing submisson of thecommitteerepart. The
gpoedd medting of Membersshdl behdd nat lessthan seven (7) daysand no morethan
fifteen (15) daysfdlowing naticeto Members Upon an dfirmaivevote of a leest Sxty-
9x and two-thirds percent (66-2/3%o) of eech dassof membership presant and vating, the
Board will beauthorized to purchase and recondruct the Townhomeand the Lot onwhich
itislocated and to assessdl Latsequdly for dl cotsand expensesaisng out of the
purcheseand repar or recondruction of such Townhomeand Lat. TheBoard may require
thet theassessment bepadinalump sum, iningalmentsduring an assessment year, or
ove apaiod of two (2) or moreassesament years astheBoard, initsdisoretion, shdll
determineto begppropriate

Such an asesamant shd| bein addition to, and natinlieu of , theannud assessmants
provided for inthisArtideand the oedid assessmentsprovided forin Section 4.05.

B. Deemingionof Vadue TheOwner of thesubstantiadly desroyed Townhome and Laton
whichitislocated shal convey marketablefeesmpletitiethereto to the Assodiation upon
payment to the Owner by the Assodation of thefar marketvdueof theLotand
Townhomeirr itsdamaged conditicaFair market vdue shdl bedeeminedinany
meanner agread upon by the Assodation and the Owner. If they cannot otherwiseagreeon
afar market vdueor method of detennining fair market value, eech shdll gppoint an
gopra sy and thosetwo goprasarsshdl gopoint athird gopraiser. Thefar market vdue
shdl betheaverage of thevd uesdetermined by the gppraisers. Each party shdll pay the
feeof thegppraiser sdected by it or him, and each party shdll pay one-hdf (1/2) of thefee
of thethird gppraisr. If the Board and the Owner agree upon asnglegppraiser, eech
shdl pay one-hdf (1/2) of thecost of thegppra .

C.  Appdlicationof Insurance Procesds The Owner of thesubdantidly destroyed Townhome,
prior to conveyanceto the Assodation, shll goply or causeto begpplied so much of the
procssds of any hazard insurance paid by resson of thedamege or destruction of the
Townhomeasshd| benecessary to pay dl liens mortgages, desdsof trud, taxesand
encumbrancesupontheL ot sothet the
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marketable fee simple title thereto may be conveyed free and clear of all liens and
encumbrances. If the insurance proceeds are not sufficient to pay all liens,
encumbrances, and obligations upon the Lot, the purchase price may be reduced by
an amount adequate to pay any such deficiency or the deficiency may be paid out of
the purchase price.

D.  Failureto Exercise Option. If the Association does not exercise the purchase option
herein provided for, the Owner may retain the Lot or may transfer or convey it, upon
such terms and conditions as he may elect, to any person, to be used solely asasite
of an attached, single-family Townhome. The reconstructed or repaired Townhome
shall be substantially identical to the destroyed Townhome, unless a change shall be
approved by the Board, and shall be constructed in conformity with plans submitted
to and approved by the Board prior to construction.

E.  Retention by Owner. If a Townhome is not habitable by reason of damage or
destruction, and the Association does not exercise the purchase option provided for
herein, the obligation of the Owner to pay annual and special assessments shall not be
reduced, delayed, abated or suspended. In the event a Townhome is damaged or
destroyed, and the Owner does not begin repair or reconstruction within thirty (30)
days following the damage or destruction, the Owner shall remove or cause to be
removed, at his expense, all debris from the Lot, so that it shall be placed in aneat,
clean, and safe condition and if he fails to do so, the Association may cause the debris
to be removed, and the cost of removal shall constitute alien upon the Lot until paid
by the Owner, unless the Lot is thereafter purchased by the Association under this
Section.

F.  Reconstruction by Association. Upon the acquisition of title to the Lot and the
substantially destroyed Townhome located thereon, the Association is authorized to
arrange such financing and to execute such notes, mortgages, deeds of trust, and other
instruments, to enter into such contracts, and to do and perform such other matters
and things as are necessary to accomplish the reconstruction of such Townhome;
provided, however, that only that Townhome which is to be reconstructed and the Lot
onwhich it islocated shall stand as security for any liens, mortgages, or obligations
arising out of the purchase or reconstruction of such Lot and Townhome, and no other
portion of the Properties, including the Common Areas, shall be pledged,
hypothecated, mortgaged, deeded in trust, or otherwise given as security for any
obligations arising out of said purchase or reconstruction, and no Member shall be
required to become personally obligated therefore.

G.  Saleor Lease. The Association shall hold title to the Lot and Townhome for the
benefit of all Members. The Board may |ease or sell the Lot and Townhome upon
such terms and conditions asiit, in its discretion, deems most advantageous to the
Members. The lease rental shall be applied in the following order of priority: (1) to
the payment of taxes, assessments, liens, encumbrances, and obligations on or secured
by the Lot; (2) to the maintenance, upkeep and repair of the Lot and Townhome; (3)
to payment or repayment to the Members, pro rata, of the special

i)



20040319000033790 R/C

Bk:RB3372 Pg:432
03/19/2004 11:63:27fll"l  16/53

assessmatt, if aay, for purchase and recondruction of the Lat and Townhome, and
(4) to the generd expenses of the Assodiation. Inthe event the Lot issold, the
purchase price shdl be gpplied in the following order of priority; (1) to the payment
of taxes, assessments liens, encumbrances, and obligations on or secured by the Lot
(2) to payment or repayment to the Members, pro rata, of the specid assessmeart, if
any, for purchase and recongruction of the Lot and Townhome and (3) to the
gengrd expenses of the Assodation. Any payment or repayment to Members of the
gpecia assessment may be hi cash or may be goplied to any annud or specid
as=sImentsdueor to becomedue.

H.  Application of Declaration and Organizationd Documents. Any Townhome
(induding the Lat on which it was condructed) which is destroyed and not
subseguently restored or recongtructed and any Townhome which has been destroyed
inwhole or in part, by fire or other casudty, and is subsequently restored or
recongructed, a dl times shdl be subject to the provisons of this Dedlaration and to
the Organizationd Documents of the Association.

SECTION 4.06. NOTICE AND QUORUM FORANY ACTION AUTHORIZED UNDER SECTIONS
4.034.04 AND 4.05. Written notice of any meeting cdled for the purpose of taking any action
authorized under Sections 4.03,4.04 and 4.05 shdl be sent to dl Members not lessthan 15 days and no
morethen 45 daysin advance of the medting. At thefirg such meeting caled, the presence of Members
or of proxies entitled to cadt thirty percent (30%) of dl the votesin the Assodiation shdl condtitutea
quorum. If the required quorum is not present, the meeting may be adjourned and the required quorum
the next meeting shal be reduced by one-hdf of the required quorum for the previoudy adjourned
meeting as provided in the Planned Community Act. No such subsequent meeting shal be hed more then
60 days following the preceding mesting.

SECTION 4.07. DATE OF COMMENCEMENT OF ANNUAL ASSESSMEENTS Theanud
assesamnents provided for herein shal commence asto a Lot on the earlier of thefirgt day of the month
folio whig the date such Lot was conveyed to athird party purcheser or thefirst day of the month
following the date such Lot becomesaL ot in Use The due dates Shdl be established by the Board of
Directors. A Lot in Use shdl not be subject to assessment until one of the following occurs,
A. thefirg conveyance of a Lot within the same Building to athird party purchaser; or
B.Catificate of oocupancy permits have beenissued for dl unitswithin the same building and no
unit in the building has been conveyed to athird party purcheser; or C. thefirg tenant movesinto
aBuilding where no units have been conveyed to athird party purcheser.

Thefirg annud assessment (not induding the assessment created under the Lake Hogan Farms
Dedaration and to be pad to the L ake Hogan Farms Homeowners Association) shall be $1,140.00 per
dassA Lot collected a the rate of $95.00 per month and $285.00 per dass B Lot per year collected a the
rate of $23.75 per month.

Thefirg annud assessment for such Lat shall be adjusted according to the number of months remaining in
the cdendar year. The Board of Directors of the Association shdl adopt a proposed budget for the
Asodiaion and st the amount of the annua assessment againg the Lots at leest

16



20040319000033790 R/C
Bk:RB3372
Pg:433

03/13/2004 11i53:27f1 M 17/53

60 daysin advance of each annua assessment period The Board of Directors shall send to
each Member awritten summary of the proposed budget and a written notice of the meeting of
Members to consider ratification of the proposed budget at least 10 days and not more than 60
daysin advance of such meeting. Unless otherwise provided in the Planned Community Act,
there shal be no requirement that a quorum be present a such meeting to consider ratification
of the proposed budget. The proposed budget shall be ratified unless at that meeting a mgjority
(or such smdler percentage as required by the Planned Community Act) of the votes of dll
Membersreects the proposed budget. In the event the proposed budget is rejected, the last
retified budget of the Association shdl continue until anew proposed budget israified. The
Association shal, upon demand at any time, furnish a certificate in writing, signed by an officer
or the management company of the Association, setting forth whether the assessmentson a
specified Lot have been paid. A reasonable charge may be made by the Board for the issuance
of these certificates. Such certificates shal be conclusive evidence of payment of any
assessment therein stated as provided in the Planned Community Act.

SECTION 4.08. EFFECT OF NON-PAYMENT OF ASSESSMENTSREMEDIES OF THE
ASSOCIATION. Any assessment which is not paid within thirty (30) days after the due date
shdl be deinquent. The Association shall have the option to declare the outstanding balance of
any assessment due and payableif any instalment thereof shall become delinquent as defined
therein. If an assessment is not paid with thirty (30) days after its due date, the assessment shall
bear interest from its due date at the minimum rate of twelve percent (12%) per annum, or the
highest rate alowed by law and shdl be subject to late fees as gpproved by the Board of
Directors. The Association may bring an action a law againgt the Owner persondly obligated
to pay the same and/or foreclose the lien againgt such Owner's Lot provided under this
Declaration. To the extent permitted or required by the Planned Community Act, interest, late
fees, costs and reasonable atorney fees of any such action shdl be added to the amount of such
assessment. Each such Owner, by acceptance of adeed to aLot hereby expresdy grantsto the
Association, its agents or assigns the right and power to bring al actions against such Owner
persondly ligble for the collection of such charges as a debt and to enforce the aforesaid lien by
al methods avallable for the enforcement of such liens, including foreclosure by an action
brought in the name of the Associaion in alike manner asaMortgage or adeed of trust lien on
red property and such Owner hereby expresdy grantsto the Association apower of sdein
connectionwith foreclosure of said lien. Such Hen shall bein favor of the Association, which
shdl have the power to purchase the Lot subject to the lien at foreclosure and to acquire and
hold, lease, mortgage and convey the same. No Owner may waive or otherwise escape liahility
for assessments provided for herein by non-use of the Common Area, including without
limitation the Amenities, or by abandonment of his Lot.

SECTION 4.09. SUBORDINATION OF THE LIEN TO MORTGAGE. The lien of the
assessments provided for herein shal be subordinate to the lien of any first Mortgage onaLot.
Mortgagees are not required to collect assessments and nothing in this Declaration shall require
that failure to pay assessments shdl condtitute a default under aMortgage insured by HUD or
VA or other governmenta body. Sde or transfer of any Lot shall not affect the assessment lien;
however, the sde or transfer of any Lot pursuant to the foreclosure of any such Mortgage or of
deed of trust or any proceeding in lieu thereof shal extinguish the lienof such assessment asto
payments which become due prior to such sde or transfer; provided that the Association and
Declarant have been notified of said foreclosure prior to the date thereof. Such unpaid
assessments extinguished by the foreclosure sate shdl be deemed to be Common Expenses
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collected from al Owners, including the purchaser at foreclosure, his successors and assgns. No
sdeor transfer shal relieve any such Lot from liability for any assessment thereafter becoming due
or from the lien thereof.

SECTION 4.10. EXEMPT PROPERTY. Thefollowing portions of the Properties, subject to this
Declaration, shal be exempt from the assessment created herein:

A.  All portions of the Properties dedicated to and accepted by aloca public authority;
adB. The
Common Area.

SECTION 4.11 COMMON AREA INSURANCE COVERAGE. TheBoard of Directors or its
duly authorized agent may have the authority to and shall obtain insurance for the Common Areg;
including but not limited to the Amenities, againgt 1oss or damage by fire or other hazardsinan
amount sufficient to cover the full replacement cost of any repair or reconstruction work in the event
of damage or destruction from any hazard and shall also obtain a broad-form public ligbility policy
covering the Common Areaand al damage or injury caused by the negligence of the Association or
any of its agentsin an amount not less than $1,000,000.00. Said insurance may include coverage
againg vandalism. Premiums and deductibles for al such insurance shall be a Common Expense. All
such insurance coverage shdl be written in the name of the Assocition.

In the event that the need for maintenance or repair is caused through the willful or negligent act of
the Owner, hisfamily, guests, tenants, invitees, contractors, employees or authorized representatives,
the cost of such maintenance or repair shal be added to and become part of the assessment gpplicable
to the Lot owned by such Owner.

SECTION 4.12 WORKING CAPITAL FUND.  Atthetimeof closing of theinitid sdetoa
third party purchaser, and at the time of any subsequent sale, of each dwelling constructed on each
Lot, asum egud to one-sixth (1/6) of the annual assessment for Ckss A Lotsin effect at thetime of
such sdle shdll be collected from the purchaser of such dwelling and paid to the general operating
fund of the Assocktion to be used in the manner specified for annua assessments. Thiscontribution
shdl not be consdered an advance againgt assessments to become due after such dosing.

SECTION 4.13 ASSOCIATION FUNDS NOT ASSET OF OWNERS. All monies collected by the
Association shall be treated as the separate property of the Association, and such monies may be
applied by the Association to the payment of any common expense or to the proper undertaking of al
acts and duties imposed upon it by virtue of this Declaration and the Organizational Documents of
the Association. Asmonies for any assessment are paid to the Association by any Owner, the same
may be commingled with monies paid to the Assocktion by the other Owners. Although al funds
and common surplus, including other assets of the Assocktion and any increments thereto or profits
derived there from, shal be held for the benefit of the Members, no Member shal have the right to
assign, hypothecate, pledge or in any manner transfer his membership interest therein, except asan
appurtenance to his Lot. When an Owner shall cease to be aMember by reason of his divestment of
ownership of hisLot, by whatever means, the Association shall not be required to account to such
Owner for any share of thefund or assets of the Assocktion, or for any assessment which may have
been paid to the Assocktion
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by such Owner, as all monies which any Owner has paid to the Association are an asset of the
Association which may be used in the operation and management of the Properties.

ARTICLE5-ARCHITECTURAL CONTROL AND BUILDING RESTRICTIONS

SECTION 5.01 PURPOSES. The Properties are hereby made subject to the protective covenants and
restrictions hereby declared for the purpose of ensuring the best use and most appropriate development
and improvement of each Lot in the Properties; to protect the Owners against such improper use of
surrounding Lots as will depreciate the value of the Properties; to preserve, so far as practicable, the
natural beauty of said Properties; to guard against the erection thereof of poorly designed or proportioned
structures, and structures built of improper and unsuitable materials; to obtain harmonious color schemes;
to ensure the highest and best development of said Properties; to encourage and secure the er ection of
attractive dwelling units thereon, with appropriate locations thereof on Lots; to secure and maintain
proper set-backs from the streets and adequate free spaces between structures; and in general to provide
adequately for ahigh type and quality of improvementsin said Properties and thereby to enhance the
values of investment made by the purchase of Lots therein. It is specifically disclosed that different
architectural styles, sizes and prices of Townhomes may be built by the Declarant or his de signees to
provide a variety of housing options.

SECTION 5.02 RIGHT OF DECLARANT TO ACT AS COMMITTEE WITH RESPECT TO INITIAL
CONSTRUCTION. Asto theinitial construction of improvements on any Lot (the "Initial Construction
of Improvements"), the Declarant shall serve as the Committee responsible for the review, approval, and
monitoring of construction of improvements. This right of the Declarant pursuant to this section shall
cease at which time the Declarant, and/or any Builder, does not own any of the pr operty comprising any
portion of the Properties. Following the determination that a Lot qualifies as an Improved Lot, any
requests for modifications or alterations or improvements constructed on an Improved Lot, or for the
construction of additional improvements on an Improved Lot shall be the responsibility of the
Architectural Control Committee, which may or may not be the Declarant. The Declarant may at any
time relinquish, either temporarily or permanently, its right to review, approve and monitor requests for
modification or alterations or improvements to an Improved Lot while maintaining the right to review,
approve and monitor Initial Construction of Improvements.

SECTION 5.03 PLAN APPROVAL REQUIREMENT. Other than improvements constructed, made,
installed or planted by the Declarant, no building, wall, fence, play equipment or other structure, or
planting of tree(s) or shrub(s) shall be commenced, altered, erected or maintained or permitted to remain
upon any Lot, nor shall any addition, change in appe arance or repair to the exterior be made thereto
(including the installation of satellite dishes, antennas, window air conditioning units) nor shall any
building, wall, fence, or other structure be rebuilt after destruction by any hazard until plans and
specifications, showing the nature, kind, space, height, color, materials, and location of the same shall
have been submitted to and approved in writing as to harmony of external design and location in relation
to surrounding structures and topography by the Declarant. The Declarant may, at any time, either
permanently or temporarily, delegate the review and approval authority contained herein to the Board of
Directors or to any other person(s) or firms(s). Declarant shall delegate such authority to the Board of
Directors (which may, in turn, delegate such authority to an Architectural Committee composed of three
or more persons appointed by the Board of the Directors of the Association),
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not later then the date upon which Dedarant no longer owns any Latswithin the Properties Inthe
evert the Dedarart, the Board of Directars or the Architecturd Committee, asthe case may be, failsto
goproveor disgpprove such desgn and location within thirty (30) days after dl completed plansand
spedifications and ather informeation ressonably requested have been properly submitted, gpprova will
not berequired and this Artidewill be deemed to have been fully complied with. To the extent not
prohibited by the Flanned Community Act or by regulationsof HUD or VA, the Assodidion shdl
havetheright to charge and collect aressoneblefeefor review of such plansand spedficaions
Nathing herain contained shl be congrued to require architecturd gpprovd for any improvements
condructed, mede, inddled, or planned by the Dedarant nor to permit interference with the
devdopment of the Propaties by the Dedarant S0 long as said devd opment followsthe generd planof
devdopment of the Properties goproved by FHA andlor VA, if any, or by the Town of Carrboro from
timetotime

SECTION 504 ARCHITECTURAL GUIDELINES The Dedarant sl havetheright to promulgete
and from timeto time amend written architecturdl Sandards and congtruction pecifications
(herandtter the " Architecturd Guiddines') which may esteblish, define and expresdy limit the
sandards and specificationswhich will be gpproved, including, but not limited to, architecturd syle,
exterior color or finish, roofing materid, Sding materid, driveway materid, landscape design and
condruction technique

SECTION 5.05 OTHER PROHIBITIONS.

A. All window treatments must be in keeping with the overall scheme and nature of the
appearance of the community.

B. Any exterior air-conditional or heating equipment added after the completion of
construction must be screened from public view by a screening material or shrubbery
approved by the Architectural Control Committee. Window air -conditioning units are
not permitted where visible from the front or side of the Lot and must be approved by
the Architectural Control Committee.

C. Exterior lighting shall be restrainedand subtle and must be directed so as not to shine
directly on another Lot or Improved Lot or interfere with the quality of the night
environment Exterior lighting must be approved by the Architectural Control
Committee

D. No flagpoles may be installed on the Properties. No flags may be visible from the street.

E. No basketball goals may be installed or used upon the Lots or the Common Areas.

F. No trampolines may be installed or used upon the Lots or the Common Areas.

SECTION 5.06 FENCES AND PRIVACY SCREEN PARTITIONS. No fences are permitted upon the
Properties. As used herein, fences shall include walls, barricades,, shrubbery or other impediments to
reasonable mobility and visibility. Privacy screens to partition Lots, are permitted as originally
constructed. Replacement and repair of the privacy screens must conform to the original

specifications. No enclosures shall be permitted. No fixtures attached to the privacy screen shall be
permitted.
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SECTION 5.07 CONDITIONS. Asa condition to the granting of approval of any request made
under this Article, the Declarant or the Board or the Architectural Control Committee, as the case
may be, may require that the Owner requesting such change be liable for any cost of maintaining or
repairing the approved project. If such condition isimposed, the Owner shall evidence his consent
thereto by a written document in recordable form satisfactory to the Declarant or the Board, as the
case may be. Thereafter, the Owner, and any subsequent Owner of the Lot, by acceptance of a deed
therefore, whether or not it shall be so expressed in such deed, is deemed to covenant and agree that
any cost of maintenance and repair of such improvement shall be added to and become a part of the
annual assessment or charge applicable to such Lot, and subject to the lien rights provided in this
Declaration.

SECTION 5.08 GROUNDS FOR DISAPPROVAL / DEFECTS. Refusal of approval of such plans,
locations or specifications may be based upon any grounds, including purely aesthetic and
environmental, which the Declarant, Board of Directors or Architectural Control Committee, as the
case may be, in its sole discretion, shall deem sufficient. The Declarant, Board of Directors and
Architectural Control Committee shall not be responsible for any deficiencies or defectsin the plans
and specifications submitted to it or in any structure erected according to such plans and
specifications.

SECTION 5.09 VERIFICATION OF COMPLIANCE WITH PLANS. The Declarant, Board of
Directors or Architectural Control Committee, as the case may be, or its appointed agents, shall have
theright, at its election, but shall not be required, to enter upon any Lot during site preparation or
construction, erection or installation of improvements, to inspect the work being undertaken and to
determine that such work is being performed in conformity with the approved plans and specifications
and in a good and workmanlike manner, utilizing approved methods and good quality materials. If
any compliance verifications are issued by an appropriate governmental agency, including but not
limited to the Town of Carrboro, then copies of any such verifications will be provide d to the
comfmittee, agent, or entity that reviewed and approved said application that required said
verificatioa

SECTION 5.10 ARCHITECTURAL CONTROL COMMITTEE APPROVAL FROM LAKE
HOGAN FARMS ASSOCIATION. Homeownersin Glen Ridge are required to abide by the
Architectural Review Process of the Lake Hogan Farms Association. Approval from the Glen Ridge
Townhome Association Architectural Control Committee or the Declarant, or the Board of
Directors, does not constitute approval from the Lake Hogan Farms Association. Application to and
approval from the Architectural Control Committees of both Associations are required.

SECTION 5.11 ARCHITECTURAL CONTROL COMMITTEE DEFERRAL: The
Architectural Control Committee, Declarant, or Board of Directors may choose to defer
judgment of submitted plans and applications to the Lake Hogan Farms Association, either
temporarily, or permanently.

ARTICLE 6- PARTY WALLS

SECTION 6.01. GENERAL RULESOFLAW TOAPRLY . Eachwal whichishuilt ssapat of the
origina condruction of the Townhomes upon the Properties and placed on the dividing line between
Lotsshdl condtitute aparty wall (thisindudes Privacy Screen Patitions as described in Section
5.06), and, to the extent not incondgent with tre provison of thisArtide,
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thegenerd rulesof law regarding party walsand ligaility for property damage dueto negligence, or
willful actsor omissonsshdl goply thereto. Each party wall shdl be congtructed, recondructed and

replaced in accordance with theNorth CardlinaStae Building Code

SECTION 6.02. SHARING OF REPAIR AND MAINTENANCE. The cost of reasonable repar
and maintenance of aparty wall shal be shared by the Owners who make use of thewadl in
proportion to such use.

SECTION 6.03. DESTRUCTION BY FIRE AND OTHER CASUALTY. If apaty wal is
destroyed or damaged by fire or other casuaty, any Owner who has used the wall may restoreit, and
if the other Owners thereafter make use of the wall, they shall contribute to the cost of restoration
thereof in proportion to such use without prejudice, however, to the right of any such Ownersto call
for alarger contribution from the others under any rule of law regarding liability for negligent or
will&! acts or omissions.

SFCTION 6.04. WEATHERPROOHNG. Natwithganding any other provison of thisArtide, an
Owner who by hisnegligent or willful act or omisson causesthe party wall to beexpossdtothe
dementsshdl bear thewhole cogt of furnishing the necessary protection againg suchdementsad
repairing al damegeresuiting from such exposure

SECTION 6.05 RIGHT TO CONTRIBUTION RUN WITH THE LAND. Any Owner performing
any work on aparty wall which is required or permitted under this Declaration, shal have aright of
contribution againgt the other Ownersfor such other Owners shares of the costs associated with
such work as provided in this Declaration, which right of contribution shall be a lien upon the Lot of
each such other Owner to secure the payment of the right of contribution. Except as otherwise
provided in this Declaration, such right of contribution is due and payable by the later of (i) thirty
(30) days after written request for payment, or (ii) then (10) days after use of such party wall begins
on such Owner's Lot (as evidenced by abuilding permit for the repair, reconstruction or replacement
of the Townhome on the Owner's Lat). In the case of work necessitated by the act, negligence or
omission of an Owner or its occupants, employees, contractors, or other authorized representative,
such right of contribution is due and payableimmediately without formal demand. Upon request, an
Owner seeking payment of aright of contribution shall furnish the requesting Owner copies of
invoices and other reasonable information concerning such codts. In the event lega action is needed
to enforce payment of a right of contribution, the successful Owner seeking such payment or
contribution also may recover their reasonable atorney's fees and interest at the lesser of the highest
legd rate or the rate of twelve percent (12%) per annum, compounded monthly, from the date
payment is due. The right of any Owner to contribute to the costs of maintaining, repairing, replacing
or recongtructing a party wall under this Article shal be gopurtenant to the land and shall passto
Owner's successorsiin title.

SECTION 6.06. ESTOPPEL CERTIFICATES. Within seven (7) days after receipt of awritten
request to an Owner, such Owner shal furnish awritten, sgned statement setting forth any right
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of contribution or any daim for codts or obligations under this Artide and the amount thereof.
Any third party acguiring any right, title or interest in a Lot may rdy upon such datement and
shdl be bound only for the amounts Sated therein. If no datement is provided, the third party
may condude that there is no right of contribution or dam for cogts or abligations under this
Artide Provided, thefalureto provide such satement shdl not atherwise affect therightsof the
Owner agand anyone aher then such third party for any right of contribution or daim for cogts
or onligaionsunder thisArtide

SECTION 6.07. EASEMENT AND RIGHT OF ENTRY FOR REPAIR. MAINTENANCE AND
RECONSTRUCTION. Every Owner shdl have an easement and right of entry upon the Lot of any other
Owner to the extent reasonably necessary to perform repair, maintenance, or reconstruction of a party
wadl and of those improvements belonging to one Lot which encroach on an adjoining Lot or Common
Areas. Such repair, maintenance, or reconstruction shall be done expeditioudy and upon completion of
the work the Owner shal restore the adjoining Lot or Lots and Common Areato as near the same
condition as that which prevailed prior to commencement of the work asis reasonably practicable.

SFECTION 6.08. ARBITRATION. Intheevent of any disouteaising concaming aparty wall, or under
theprovisonsof thisArtide, any afected Owner may demand thet such disoute shal be settledby
aitration asprovided under thelawsof the Sate of North Cardinaasthey now areor are heredter
amended.

ARTICLE 7-EXTERIOR MAINTENANCE

SECTION 7.01. MAINTENANCE BY ASSOCIATION. Exoaat asspedificaly provided inthis
Dedaation, the Assodation shal maintain and repair dl portionsof the Common Area, induding but not
limited to private Srests and recredtion and other fadlities if any. In addition totheoperationand
mantenanceof the Common Aregs, the Assodation shal provideexterior maintenenceupon eech
Townhomeonal ot whichissubject to assessment hereunder, asfallows Stain and/or paint the exterior
surfaces (exduding decks), repar and/or replacevinyl Sding and brick venear of Townhomes; repar o
replaceroofs; and norma and routinerepair, replacement and carefor guitters down spouts waks water
and sawer lineslying outd dethefoundationsof Townhomes Such exterior maintenanceshdl notindude
any dedricd or HVAC systems, glasspanes sreans, drivewayssarvirg asngleLot, subsurfeceleskage
into besement aress or cravigpace, falureof glasssurfaces or any itemwhichisan owner'smaintenance
obligation under Section 7.02. The Owner shdl promptly natify the Assodiation fortheneed for exterior
maintenance.

Inaddition, the Assodaion hdl beresponsblefor maintaining thegrass, plants shrubs trees,
landscgping, walksand parking aress (heraindter the™"Y ard Improvemeants’) inddled by the Dedarart,
the Assodation or the buillder who condructed theinitid improvementsonalat, and any Yad
Improvementsingdled by an Owner with the prior writtenconsent of the Assodaion (but only tothe
extent thet such consant oedificaly providesthet the Assodiation will maintain such added landscaping);
provided, however, thet: (i) the Assodiation shall nat be responsblefor maintaining any fenceindaled on
any Lator any Yad Improvementsingdeof suchfence (i) the Assodaion'sobligationto mantain shdl
notindudethe dbligationto replaceany plart,
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shrub, or treeonalat for any reason; and (iii) the Association shdl not be respongible for repar or
replacement of any Y ard Improvementswhen such repair or replacement isnecessitated by work
done by or & the request of any Owner. No Owner or occupant shdl ingdl any fence or amilar
dructureon bisLat or plant any vegetation on bis Lot exoept with the prior written goprova of the
Asoadion under Artide5.

SECTION 7.02. OWNERSMAINTENANCE OBLIGATIONS. EachOwner ddl mantain the
fallowing portions of such Owner's Lat and the Townhome thereon; the dedk, porch, glass panes,
screans, garage doors, doors, skylights and windows. The Owner of alLot shdl repair and mantain
the garage door and driveway in good order, condition and gppearance and shdll repair and correct
any unssfe condition thereon. Each Owner shdl be respongblefor dl repar and maintenance of his
Lot exoept such maintenance and repair gpedificaly reguired to be provided by the Assodiation
under this Dedaration or the Organizationdl Documents NO such maintenance by an Owner sl
reduce any assesamant payeble by him to the Assoaidion. If, in the opinion of the Assodiation, any
such Owna Msto maintain hisrear yard in anegt and ordely manner., the Associaion may revoke
the Owner's maintenancerightsfor aperiod not to excesd one (1) year. The Assodaion may perform
maintenance during the revocation period, and any ather repar or maintenance nat performed by an
Owner asrequired in this Dedaraion. Any additional maintenance cogtsincurred by the Assocktion
asaresut of an Owne'sfalureto maintain or repar asprovided in this Dedaration shdl be added
to and becomeapart of the assessment to which such Owner'sLat issubject.

SECTION 7.03. NEGLIGENCE. ETC. Inthe eventt that the nead for maintenance of repair of any
Lot or Common Areais causad through thewillful or negligent acts or omissonsof an Owner, o
such Owner'sfamily, tenants, contract purchesers, guests, or invitees, such Owner shdl be
responsible for such maintenance and repair. The Assodation shdl havetheright, but not the
obligation, to enter onto an Owner's Lot and to perform any maintenance or repair required to be
performed by an Owner under this Dedaration. In the event thet an Owner failsto commence any
such maintenance or repar within thirty (30) days after written natice from the Assodidion to such
Owner spedifying the need for such maintenance and repair, or such Owner, after commenaing such
maintenance and repar, falsto diligently pursueto completion such maintenance and repair withina
ressonable period of time provided, however, no natice or waiting period shdl be required with
repect to an emergency condition exiding onan Owner'sLat.

ARTICLE 8-USE RESTRICTIONS

SECTION 801 PERMITTED USE. No Lot shdl be used for any purpose other than asngle family
resdentia dwdling; provided, however, the Dedarant excepts and resarves theright for itsdf and its
asggnsto useany Lat or Townhome as sdles offices and/or moddswhich may be shown to
progoective purchasars of Lats. No garage shdl be converted or usad asabedroom, sorageroom or
other living pece, nor sl the number of bedroomsin a Townhome be increasad without the
gpprovd of the Assodation and the Town of Carrbloro. Garages shdll be used for the parking of
motor vehides and limited Sorage which does nat interfere with such parking.

SECTION 8.02. NO BUSINESSES. Noindustry, business trade, occupeation, or profession of any
kind, whether commerdd or otherwise, shdl be conducted, meaintained, or permitted on any
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Lot or other part of the Properties, exoept thet any Owner may lease the Townhomelocated on hisLat for
resdentia purposes and exoept thet an owner may have ahome office for persond use which generates
no traffic and does nat cause nuisance to the neighborhood; provided, however, the foregoing covenant
shdl not gpply to the business attivities assodiated with the deve opment of the Propertiesand sdes of the
Latsor to the condruction and maintenance of the Townhomes and ather improvementsonthe Lotsor
the Amenitiesand the various adtivitiesof the Assodiaion in furtherance of its powers and purposes as
heranafter st forth. The Dedarant and its agents and builders may useany Lot or Lotsand any
Townhomesthereonfor office, sdesor display purposes

SECTION 8.03. PROHIBITED STRUCTURES. No Owner dd| a any timeplace on such Owner'sLot
or any other portion of the Proparties, any mobile, manufactured or modular home, or any tent, shack, or
other temporary sructure with the limited exceptionof condrudtion trallersfor use as offices for
overseaing condruction and sdes during the congtruction process and then only for the use of the
contractor performing such condruction and sdles Such condruction trallers shdl not be parmitted to
ramain on the Properties after the period of condruction and sdles

SECTION 8.04. ANIMALS. No animd, livestock, or poultry of any kind shdl beraised or kept onany
Lat, exogpt that no more then 2 pets (dogs, cats, or other usud household pets) may be kept and
meaintained thereon, provided thet such pets shall nat be adanger, menace or nuisanceto athers thet they
arenat kept or maintained for any commerdd purposss or in such amanner to be offensive or dangerous
to theresdents of the Properties and provided further that they are kept, maintained and controlled in
compliancewith: (i) dl gpplicable laws, ordinances and regulaions of the State of North Cardling, Orange
County, and the Town of Carrboro and (ii) such rules and regulations asthe Board of Directors may adopt
fromtimeto time No pet may be parmitted to enter another Owner's Lot without the permisson of that
Owne. At no time shdl any household pets be dlowed to run free, and at dl times when off the Owner's
Lat, dl dogs must be on aleash and accompanied by the Owner, or some other parson. At no timewill
pets be dlowed to be chained or tied in the Common Arees or upon any Lot. Each pet owner sdl dso
have the repongbility of immediatdy deaning up thefeces of thair petsbath on their own property and
intheroads sdewaksand Common Aress of the Propaties In the event of adispute over whether an
animd isapemitted household pet for purposes hereunder, the determination of the Dedarant during the
paiod of ClassB Memberdhip and therediter by the Board of Directors shdl befind. Puppies and kittens
in excess of the numbers sat forth above may be kept only until old enough to be ssfdy separated from
thar mother. The Board of Directors shdl have the absolute power to prohibit any particular pet from
baing kept on the Properties, induding indde aresdence, if the Board of Directorsinits sole and absolute
discretion determinesthat the pet is dangerous, anuisance, or otherwise has anegativeimpact on the
Properties

SECTION 805. OUTSIDE ANTENNAS. No outsderadio or tdevison antennas, satdlitedishesor
discsshdl be erected on any Lot or Townhome within the Properties unless and until permisson for the
same has been granted by the Dedarant or the Board of Directors or its Architecturd Commiitteein
accordance with Artide 5. To the extent this restriction may later be determined to be unenforcesble
pursuant to goplicable laws; induding but not limited to any rulesand regulations promul geted by the
Federd Communication Commission (asfrom timeto time may be amended) an Owner dhdl
nevathdess be resricted in its placement of sad
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antennas, dishes and discs to an areawhich is not visible from the front of the Townhome and which
causes or islikely to cause the least interference with the placement and use of antennaeand disks by
other Owners. Any permitted antenna or disc shal beingtalled, maintained and replaced in accordance
with rules and regulations adopted by the Board from time to time. Nothing in this section, however,
shdl prohibit (but shall not oblige) the Declarant of the Assocktion from erecting a central master
antenna, satdllite dish or other smilar master telecommunication system for the benefit of the Lots and
charging feesfor usage thereof.

SECTION 8.06. INSURANCE RISKS. Nothing shal be kept and no activity shal be carried on inany
Townhome, Lot or on the Canmon Areas, nor shdl any Owner do or keep anything, nor cause or alow
anything to be done or kept on his Lat, or in his Townhome or on the Common Areas, which will
increase the rate of insurance, applicable to resdentid use, for the Properties, or the contents thereof or
which result in the cancellation of insurance on any portion of the Properties, or the contents thereof, or
which will bein violation of any law, ordinance, or regulation. No waste shal be committed on any
portion of the Common Area.

SECTION 8.07 SIGNS. No Owner shdl display or cause or dlow to be displayed, to public view on his
Lot any sign, placard, pogter, billboard, or identifying name on any portion of aLot, the Common Area
or the right-of-way of any street or road within the Properties except as permitted in this Declaration or
asrequired by the Town of Carrboro. Notwithstanding the foregoing, the Declarant and each Owner, or
their respective agents, may place asingle "For Sal€' or "For Rent" sign on any Lot they own. During
the development of the Properties and the marketing of Lots, the Declarant, builders and their redtors
may maintain offices and model homes and may erect and display such signsand banners asthe
Declarant deems gppropriate as aid to such development and marketing, provided that such sgns do not
violate any gpplicable laws. No Owner, other than the Declarant, shal display or cause or dlow to be
displayed to public view on his Lot any "For Sa€' or 'Tor Rent" sign which exceeds 30 inches in width
or 30 inches in height. The Board of Directors may adopt Rules and Regulations concerning the color
and placement of signs by Owners other than the Declarant. A sign advertising ayard sde or other
temporary activity may be displayed on a Lot for no more than seventy-two (72) consecutive hoursin
any 3 month period. Notwithstanding the foregoing, the Board of Directors has the authority to require
any sgn, other than asign maintained by the Declarant, be removed if it determines, in its sole
discretion, such sign to be detrimentd to the Properties. Easements are reserved as shown and
designated on the recorded plats of the Properties to erect and congtruct entrance signs and landscape or
drectscape aress.

SECTION 8.08 STRUCTURAL INTEGRITY. Nothing shdl be donein or to any Townhomeor in, to,
or upon any of the Common Areas which will impair the structura integrity of any building, Townhome,
or portion of the Common Areas or which would impair or ater the exterior of any building or portion
thereof, except in the manner provided in this Declaration.

SECTION 8.09 NUMBER OF OCCUPANTS. No lot shall be rented to or occupied by a greater
number of unrelated individuas than the originad number of bedrooms in the Townhome on such Lat. In
no event shal a Lot be rented to or occupied by anumber of individuas, whether or not unrelated,
which exceeds twice the origind number of bedrooms in the Townhome on such Lot. For purposes of
this restriction, "unrelated individuals' meansindividuas who are neither within the same immediate
natura or adopted family (grandparents, parents, children, grandchildren), nor who arelegal guardian
and ward; provided, however,
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shlingsshdl be conddered unrdated individuds unless a parent or grandparent or legd
guardian dso occupiesthe same Lat ashisor her prindpd resdence

SECTION 8.10 GARBAGE CANS AND TRASH REMOVAL. Garbage cans, recycling bins and yard
waste containers shall be stored in the garage. Approved dumpsters, if any, shall be located or screened
S0 as to be concealed from view of neighboring Lots, Common Areas and street rights of way. Garbage
and recycling containers should be placed at the street no earlier than the day before pickup and removed
no later than the morning after pickup. All rubbish, trash, and garbage shall be regularly removed from
any Lot and shall not be allowed to accumulate thereon. Trash spillage shall be the responsibility of the
subject Owner for removal. Yard waste must be disposed of properly and not deposited on any other Lot,
the Common Areas or street rights of way within the properties. Notwithstanding the foregoing, the
Declarant reserves for itself and its approved Builders of Townhomes within the Properties the right to
dump and bury rocks, trees, stumps and similar debris as needed for efficient development of the
Properties provided that such dumping and burying are done according to good building practice and in
accordance with all applicable governmental laws and regulations. Additionally, the Declarant reserves
theright for itself and its Builders of Townhomes within the Properties to collect for disposal construction
materials in a contained area which may or may not be concealed from view of neighboring Lots,
Common Areas and street rights of way.

SECTIONS.il NUISANCES. No immoral, improper, offensive or unlawful use shall be made of the
Properties, or any part thereof, and all valid laws, orders, rules, requirements, ordinances, and regulations
of all governmental agencies having jurisdiction thereof relating to any portion of the Properties shall be
observed. No noxious or unreasonably offensive activities shall be carried on upon any Lot or other
portion of the Properties, nor shall anything be done thereon, which may be or become a nuisance or
unreasonabl e annoyance to the neighborhood including but not limited to the repair of motor vehicles, and
the housing and use of basketball goals. No music shall be played outdoors after 10:30 p.m. or at a
volume considered a nuisance by any neighbor. Activities associated with the development of the
Properties and the construction of Townhomes on the Properties shall not be deemed offensive or an
annoyance or nuisance if conducted in accordance with the ordinances of the Town of Carrboro. Other
than in connection with the development of their Properties or the construction and sale of Lotsand
Townhomes, no trade materials or inventories may be stored upon a Lot.

SECTION 8.12 RULES AND REGULATIONS. The Board of Directors shall have the power to
formulate, adopt, amend, publish and enforce reasonable rules and regulations concerning the use and
enjoyment of the yard spaces of each Lot and the Common Area. All rules and regulations, along with all
policy resolutions and policy actions taken by the Board of Directors shall be recorded in a Book of
Resolutions which shall be maintained in a place convenient to the Owners and available to them for
reasonabl e inspection during normal business hours.

SECTION 8.13 DIVISION OF A LOT/NO TIME SHARING. No Lot shall be subdivided nor its
boundary lines changed except with the prior written approval of the Declarant or its assigns, if during the
period of Class B membership, and thereafter with the prior written approval of the Board; provided
however, the Declarant reserves the right to subdivide, re-subdivide or recombine any Lot or any other
property in the Properties owned by the Declarant. Any subdivision, re-subdivision or recombination of
the Properties or any portion thereof shall be
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done in accordance with all applicable laws and regulations. There shall be no time sharing
agreements entered in to.

SECTION 8.14 DEVELOPMENT RIGHTS RESERVED. Notwithstanding any provisions or
restrictions contained in this Declaration and rules and regulations adopted hereunder, or any
amendments to the foregoing, it shall be expressly permissible for the Declarant, and its respective
agents, employees and approved Builders during the period of Class B membership to maintain such
facilities and carry out such construction activities as may be reasonably required, convenient or
incidental to the development, improvement, completion and sale of any portion of the Properties,
including without limitation, the installation and operation of sales and construction trailers and
offices, sales models and appropriate signs; provided, however, that in the event a sales office has
been maintained in any portion of a Lot, such sales office must be removed and the original intended
and approved use of such structure must be restored prior to conveyance from the Declarant or its
assigns to any third party purchaser.

ARTICLE 9- EASEMENTSBUFFERS

SECTION 9.01 UTILITIES. Easements for the installation and maintenance of utilities (including,
but not limited to water, sewer, gas, electricity, telephones, telecommunications, cable television and
other utilities, such as a master antenna system) and drainage facilities are reserved as indicated on the
recorded plats of the Properties. Within these easements no structures, planting or other material shall
be placed or permitted to remain which may interfere with the installation and maintenance of

utilities, or which may change the direction of flow of drainage channels in the drainage easements.,
or which may obstruct or retard the flow of water through drainage channels in the easements. The
Association shall have the power and authority to grant and establish upon, over and across the
Common Areas such additional easements as are necessary or desirable for the providing of service or
utilities to the Common Areas or Lots.

SECTION 9.02 ENCROACHMENTS. In the event that any improvements on a Lot shall encroach
upon any common Areas or upon any other Lot asaresult of the initial improvements constructed by
Declarant or for any reason not caused by the purposeful or negligent act of the Owner or agents of
such Owner, then an easement appurtenant to such Lot shall exist for the continuance of such
encroachment upon the Common Areas or other Lot for so long as such encroachment shall naturally
exist; and in the event that any portion of the Common Areas shall encroach upon any Lot, then an
easement shall exist for the continuance of such encroachment of the Common Areasinto any such
Lot for so long as such encroachment shall naturally exist.

SECTION 9.03 STRUCTURAL SUPPORT. Every portion of a Townhome on a Lot which
contributes to the structural support of the building shall be burdened with an easement of structural
support for the benefit of all other Townhomes within the building.

SECTION 9.04 EASEMENT FOR GOVERNMENTAL AGENCIES. An easement is hereby
established over the Common Area for the benefit of the Lake Hogan Townhome Association,
applicable governmental agencies, utility companies and public service agencies (and any other
Person providing services to the Properties under agreement with or at the direction of the
Association) as necessary for setting, removing and reading of meters, replacing and maintaining
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water, sewer and drainage channels and facilities, utilities, and fire lines and acting for other
purposes consistent with public safety and welfare, including without limitation, law enforcement,
fire protection, emergency and rescue services, garbage collection and delivery of mail. An
easement is hereby established for the benefit of the Town of Carrboro over the Common Area and
over the front five (5) feet of each Lot for the setting, removal and reading of water meters, the
maintenance and replacement of water, sewer and draining channels and facilities for the collection
of garbage.

SECTION 9.05 WALKS. DRIVES. PARKING AREAS AND UTILITIES. All of the Properties,
including Lots and Common Areas, shall be subject to such easements for driveways, walkways,
parking areas, water lines, sanitary sewers, storm drainage facilities, gas lines, telephone and electric
power lines, cable television lines, and other public utilities as shall be established prior to the
conveyance of such Lots or the Common Area by the Declarant, and the Association shall have the
power and authority to grant and to establish in, over, upon, and across the Common Areas conveyed
to it such further easements as are requisite for the convenient use and enjoyment of the Properties.
If aLotisserved by adriveway asindicated on arecorded plat of the Prpperties (provided such plat
was approved by the Declarant or the Association), there is created an appurtenant easement over the
Common Areas in favor of such Lot, for the construction, re construction, repair and maintenance of
such driveway and for the exclusive use of such driveway for ingress, egress, regress and parking
purposes. Such driveway easement is subject to water, sewer, and utility lines lying under such
driveway and the repair and maintenance of such lines. The Association and the other Owners shall
not obstruct or interfere with the use of such driveway except asis incident to the repair and
maintenance of Common Areas and water, sewer and utility lines. If the Association obstructs or
interferes with the permitted uses of such driveway, the Association shall make reasonable efforts to
provide alternative parking for such Lot during the period of obstruction or interference.

SECTION 9.06 EASEMENTS APPURTENANT TO LOTS. All private streets and driveway areas
in the Common Areas shall be subject to an easement in favor of every Lot to which they are
adjacent or which they are intended to serve and shall be deemed appurtenant to each such Lot,
whereby the Owner of each such Lot shall be entitled to use them as a means of ingress, egress and
regress and such other uses as shall have been designated. Such easement shall be superior to the
lien of every mortgage or deed of trust.

SECTION 9.07 EMERGENCIES. ETC. Every Lot and Townhome shall be subject to an easement
for entry by the Association for the purpose of correcting, repairing or alleviating any emergency
condition which arises upon any Lot or within any Townhome on any Lot and that endangers any
Lot or portion of the Common Areas, or as necessary to correct any grading for drainage purposes.

SECTION 9.08 EASEMENTS TO ASSOCIATION. An easement is hereby granted to the
Association, its officers, agents, employees, and authorized representatives, including but not limited
to management companies, to enter in or to cross over the Common Area and onto the Lotsin
connection with the exercise of any right, duty or obligation of the Association under this Declaration
or its Organizational Documents.

SECTION 9.09 EASEMENT AND RIGHT OF ENTRY FOR REPAIR. MAINTENANCE AND
RECONSTRUCTION. Each Owner of a Lot shall have a perpetual access easement over
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the adjoining Lots and/lor Common Areato the extent ressonably necessary to perform repair,
maintenance or recongtruction of the Townhome on such Owner's Lat. Such repar, mantenance or
recongruction shdl be done expeditioudy, in good and workmanlike menner and in compliancewith dl
gpplicablelaws, ordinances and regulaions, and upon completion of thework, the Owner shdll restore
theadjoining Lot to as near the same conditions asthat which prevailed prior to the commencement of
thework asisreasonadly practicable No fence wall, dorage shed or amilar type of sructureor any
other kind of obstruction shall be permitted within the areallying within five (5) feet of the adjoining
Townhomethat will obgtruct such accessto the adjoining Townhome

SECTION 9.10 ACCESSEASEMENT. Each Owner gl havetheright toingressand egress over,
upon and across the Common Areaias necessary for aoessto hisLat and shdll havetheright to laterd

upport for hisLat.

SFECTION9.II EASEMENT RESERVED BY DECLARANT FOR DEVELOPMENT. Until
December 31,2010, notwithgtanding any provisons contained in this Dedaration to the contrary,
Dedarant hereby expresdy resarves unto itsdf and its sucoessors and assgns induding, but not limited to
Persons congtructing dwelings and other improvements on the Common Areaor Lots, anonexdusive
right, privilege and essement over, under, hi and/or on the Common Area without obligation and without
charge, for the purposes of congruction, ingdlation, rdocation, devd opment, sde, maintenance, repair,
replacement, use and enjoyment, and/or atherwise deding with the Properties, induding but not limited
to condruction of the Amenitiesand inddlation of the utilities. The reserved essement shdl conditute a
burden on the title to the Propearties and spedificdly indudes but is not limited to:

A. Theright of access ingress and egress for vehicular and pededtrian traffic over, under, onand
through the Common Areg; and theright to condruct the Amenities and theright to tieinto any
portion of the Propertieswith driveways, parking areas, and walkways and theright to tieinto
and/or otherwise connect and use (without atap-on or any other feefor so doing), replace,
rlocate, mantain and repair any device which provides utility or Smilar servicesinduding,
without limitation, dedtricd, tdephone, naturd ges, water, sawer, and drainage linesand
fadlities, condructed or ingdled in, on, under, and/or over the Propaties. Any damege caused
by the exerase of auch rights shall be repaired and the damaged property shall berestoredto as
near the same condition, as reesoneble and practicable, asthat which exiged prior totheexercise
of suchrights

B. Theright to congtruct, inddl, replace, rdocate, mantain, authorize, repair, use and enjoy
sSgns modd resdences, sdles offices, condruction offices and busness offices as intheole
opinion of the Dedarant, may be required, convenient, desrable, or inddentd to the
condruction and e of resdencesontheLots

C. Norights privileges, and essaments granted or reserved herein shdl be merged into the titleof
any portion of the Properties, induding, without limitation, Lots or Common Aress conveyed to
the Assodiation, but shall be hdd independent of such title, and no such right, privilege, or
easament shdl be surrendered, conveyed or rdeased unless and until and exoept by ddivery of a
quitdaims deed from Dedarant rdeesng such right, privilege, or essament by expressreference
thereto; and

D. Thissection may not be amended without the written consent of Dedarant.
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SECTION 9.12. DRAINAGE. The Dedarant resrvesfor itsdf and its assgness, induding but not
limited to the Assodaion, the right and easament to enter upon any Lot or the Common Areafor the
purpose of dtering the flow of surface water in, on or across uch Lot or Common Areain order to
correct surface water drainage problems exiging on any Lat or the Common Area. Any dterdions
mede pursuant to the foregoing essement shdl be made at the sole cost and expense of the Dedarant
or itsasdgns, asthe casemay be, and shdl nat unressonably interfere with the Owner'suse ad
enjoymeant of hisLot. Dedarant hereby agresstha in exerdiang the rights reserved above, dl debris
materids excess il and rock from an affected Lot shdl be removed, dl excavations shal befilled,
and dl topsoil and grasson dl disturbed earth shdl be replaced and reseeded. Dedarant may giveits
written consant to an Owner to dter the flow of surface water in, on or across such Owner'sLat in
order to correct surface water drainage problems exiging on such Lat; provided, hdwever, thet the
Dedarant during the period of the Class B Membearship, and theredter the Board of Directorsor the
Architecturd Control Committeg, asthe case may be, mudt giveitswritten gpprova to the Owner's
planto dter the flow of surface water on such Owner'sLat.

ARTICLE 10-RIGHTSRESERVED UNTO INSTITUTIONAL LENDERS

SECTION 10.01 ENTITIES CONSTITUTING INSTITUTIONAL LENDERS. "Institutional Lender"
asthe termis used herein shall mean and refer to banks, savings and |oan associations, insurance
companies, or other firms or entities customarily affording loans secured by first liens on residences,
and eligible insurers and governmental guarantors.

SECTION 10.02 OBLIGATION OF ASSOCIATION TO INSTITUTIONAL LENDERS. So long
as any Institutional Lender shall hold any first lien upon any Lot, or shall be the Owner of any
Lot, such Institutional Lender shall have the following rights:

A. To inspect the books and records of the Association during normal business hours and to  be
furnished with at least one (1) copy of the annual financial statement and report of the
Association prepared by an accountant, such financial statement or report to be furnished by
May 15" of each calendar year;

B. To receive notice of any condemnation or casualty |oss affecting the Common Area or any
portion thereof;

C. To be notified of any lapse, cancellation or material modifications of any insurance policy
or fidelity bond maintained by the Association;

D. To have the right to approve of any alienation, release, transfer, hypothecation or other
encumbrance of the Common Area, other than those specific rights vested in the Association
under Article 1 hereof; and

SECTION 10.03 REQUIREMENTS OF INSTITUTIONAL LENDER. Whenever any Institutional
Lender desires to avail itself of the provisions of this Article, it shall furnish written notice thereof to
the Association by certified mail at the address of the Association's registered agent identifying the
Lot or Lots upon which any such Institutional Lender holds any first mortgage together with sufficient
pertinent facts to identify such mortgage, or identifying any
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Lot or Latsowned by such Indtitutiond Lender and such notice shdll designate the placeto which
natices reports or information areto be given by the Assodation to such Inditutiond Lender.

ARTICLE 11 - GENERAL PROVISIONS

SECTION 11.01 UTILITY CHARGES. The Dedarant resarvesthe right to subject a Lot (prior to the
conveyance of such Lot to athird party) and any other portion of the Proparties, to contractswith public
utility compeaniesfor theingalation of underground utility service and the inddlation of sreet lighting.
Dedarant further resarvestheright to connect to each Lot necessary water and sewer servicewhich may
reguire a.continuous monthly chargeto the Owner of the Lot. Upon acceptance of adesd to the Lot eech
Owner agressto pay sad continuing monthly chargesif any.

SECTION 11.02 ENFORCEMENT. The Assodation and eech Owner shdl havetheright to enforee, by
any prooeeding a law or in equity, dl resrictions, conditions, covenants, resarvations liensand charges
now or herediter imposed by the provisons of the Dedaraion, the Artides of Incorporaion or Bylaws of
the Assodidion. Fallure by the Assodiation or by any Owner to enforce any covenant or regtriction herein
contained shdl in no event be desmed awaver of theright to request thet law enforcement, public ssfety
and animd contral officers come on the propertiesto fadlitate the enforoement of thelaws, codesand
ordinancesof any governmentd authority .

SECTION 11.03INSURANCE. Every Owner ddl maintainin full forceand effect & dl timesfireand
hezard insurance in an amount equd to the full insurable vaue of his Townhome except thet the amount
shdl not berequired to excesd the replacement cost of the Townhome An Owner Sl furnishto the
Board, upon demand, evidence thet such insuranceisin effect. If any Owner ddl fal to mantain such
insurance, the Board is authorized, but not required, to obtain such insurance in the name of the Owner
from aninsurer selected by the Board, and the cogt of suchinsurance shall be added to and becomeapart
of theannua assessment of the Owner and shdll condtitute alien againgt such Owner's Lat until paid.

The Assodaion shdl nat be required to carry insurance on any unit or building. The Assodation shdll
not be respongblefor therepair of any unit or building dueto, but not limited to, acts of nature or any
other gtuation that isor should have been covered by homeownersinaurance. Inthe event aunitis
damaged and in the evert the Assodiaion repars the damege, the owner shall pay dl insurance procesds
plusany deductible amount to the Assodiation to cover the cost of such repars

In the event the Assodiation becomes the Owner of any building(s), or ather improvements; or parsond
property located within the Common Aress or Such other aress thet the Assoddion isresponsiblefor, the
Board of Directors shall obtain hezard insurance (if avallable) in an amount equd to the maximum
insurable replacement vdue as determined annudly by the Board of Directors with the assstance of the
insurance company providing such coverage. Such coverage shdl provide protection againgt lossor
damege by fire and other hezards covered by asandard extended coverage endorsement, and such other
risksasfromtimeto timeshdl be cusomarily covered with respect to buildingsand propatiessmilarin
condruction, location and use
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TheBoard of Directorsshd| dso procureand maintain public lidility and property damegeinsurance,
insuring: eech member of the Board of Directors; the manager, if any; and the Assoaation agang any
ligbility tothe public or tothe Owners (and tharr invitees, agents, and employess) arising out of or
incdent totheownership and/or useof the Common Aress, or Such other areasfor which the
Asodationisrespongble Theinsurance shdl beissued onacomprehendveliability bessand sl
contain acrosslighility endorsament under which therights of eech nameinsured under thepalicy shdl
not be prg udiced with respect to hisaction againg anather named insured. Theamount of such public
lighility insurance shd| be determined by the Board of Directors but in no event shdll it belessthet
$1,000,000.00 per occurrencewith regard to the Assodiation and eechindividud director.

Theredhdl dso beobtained such other insurance coverage asthe Board of Directorsshd | determine
fromtimetotimeto bedesrableand necessary. Premiums uponinsurance palides purchased by the
Board of Directorsshd| be paid by the Assodation asacommon expense of the Assodation.

(Recommendation to Owners- If aTownhomeisdamaged by fireor other casualty, and if such
damagereaultsin damageto an adjacent Townhome, there may beprolonged digoutes between
theinsurance carriers of the adjacent damaged Townhomes (which may, in turn, dday the
stlement of daims) unlesstheinsurance protection on both Townhomesis provided by thesame
carrier. It isthereforerecommended that theowner sof all Townhomeslocated within each
building purchasether fireand casualty insurancefrom thesameinsurancecarrier.)

SECTION 11.04 HDELITY BONDS The Assodiaion shdl maintain blanket fiddlity bonds or other
amilar insurance coveragefor dl officers directors, trusteesand employees of theAssodiaion and for
adl other parsonshendling or repongblefor funds of or administered by theAssodation. Wherethe
Asodiaion hasddegated someor dl of theresponghility for thehending of fundsto amanegement
agert, fiddity bondsor ather Smilar insurance coverage hd| berequired for such management agant's
officers employessand agentshendling or repongblefor fundsof, or adminisered on behdf of, the
Assoadion.

Thetotd amount of fiddity bond coverage shdll nat belessthan theestimated maximum of funds
induding resarvefunds, inthe custody of the Assodiaion or the managemant agarnt, asthecasemay be,
a any gventimeduring theterm of each bond. However, in no evart shdl theaggregate amount of
suchfiddity bondsbelessthanasumequd to threemonths eggregate assessmentsondl Lotsplus
reservefunds

Hddity bondsrequired heran sdl: A.
Namethe Assoaationasanoblige

B. Containwavershy theissuersof thefiddity bondsof dl defensesbased upon theexduson of
persons saving without compensation from the definition of "employess’, or Smilar teemsor
expressons ad

C. To the extett available without the payment of an additiond premium, provide that they
may not be cancdled or subgtantidly modified (induding cancdlation for non-payment of
premium) without a least 10 daysprior written noticeto the Assodation, toany such
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agant asthe Assodiation shdl designateto negati ate settlement of insurancedaimson behdf
of the Assodaion, and to any indtitutiond lender sarviding on behdf of theFederd Nationd
Mortgege Assoddion any loan sscured by any Lat.

Thepremiumsondl suchfiddity bondsfor the Assodaion (induding premiumsonfiddity bonds

maintained by amanagement gant for itsofficars employessand agents) shdll bepad by the
Assoddion asacommon expense

Notwithganding anything to the contrary, inlieu of fiddity bonds, insurance providing amilar
coverageor protection may be provided and referencesto “fiddity bonds' shdl indudesuchinsurance
SFECTION 11.05 AMENDMENT. The covenants, conditionsand resrictions of thisDedaraion
dhdl runwiththeland and shdl inureto the benefit of and be enforcegble by theAssoadionor any
Owner of any Lat subject tothisDedaration, their regpectivelegd represantaives, heirs, successors,
and assgnsfor aterm of thirty (30) yearsfrom the datethisDedarationisrecorded, after whichtime,
thisDedaration shall automaticaly beextended for successive periods often (10) yearseech. Exogpt
asedificaly otherwise provided herein, thecovenants, conditionsand restrictions of thisDedaration
may beamended asprovidedinthisArtide by thedfirmaivevatedf or by aningrument Sgned by
the Ownersof not lessthan Sxty-seven percant (67%) of theLots Any amendmentsmust berecorded
hi the Office of the Regigter of Desdsaf Orange County, North Caroling, or such other placeas
desgnated for therecording of documentsafecting red edate

No amendment mede pursuiant to this Section shall beeffective until duly recordedinthe
Regger of Desdsaf OrangeCourty.

SECTION 11.06 AMENDMENT OF DECLARATION WITHOUT APPROVAL OF OWNERS The
Declarant, without the consent or approval of the Association or any other Owner, shall have the right
to amend this Declaration to conform to the requirements of any law or governmental agency having
legal jurisdiction over the Properties or to qualify the Properties or any Lots and improvements thereon
for mortgage or improvement loans made, insured or guaranteed by a governmental agency or to
comply with the requirements of law or regulations of any corporation or agency belonging to,
sponsored by, or under the substantial control of, the United State Government or the State of Norm
Carolina, regarding the purchase or sale of such Lots and improvements, or mortgage interests therein,
aswell as any other law or regulation relating to the controls, construction standards, aesthetics, and
matters affecting the public health, safety and general welfare. A letter from an official of any such
corporation or agency, including, without limitation, the VA, HUD, FHA, the Federal Home Loan
Mortgage Corporation, the Government National Mortgage Corporation, or the Federal National
Mortgage Association, requesting or suggesting an amendment necessary to comply with the
requirements of such corporation or agency shall be sufficient evidence of the approval of such
corporation or agency, provided that the changes made substantially conform to such request or
suggestion.

SECTION 11.07 AMENDMENT TO ACHIEVE TAX-EXEMPT STATUS. The Declarant, for so
long asit shall retain control of the Association, and thereafter, the Board of Directors, may amend this
Declaration as shall be necessary, in its opinion, and without the consent of any Owner, to qualify the
Association or the Properties, or any portion thereof, for tax-exempt status.
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Such amendment shall become effective upon the date of its being recorded in the Orange
County Registry.

SECTION 11.08 FHA/VA APPROVAL. Inthe event that Declarant has arranged for and provided
purchasers of Lots with FHA-insured or VA-guaranteed mortgage loans, then, as long as any Class B
Lot exists, the following actions will require the prior approval of the FHA or the VA: annexation of
additional property, mortgaging of Association Common Area, dedication, exchange or otherwise
deeding of Association Common Area to persons other than the Association, and amendment of this
Declaration.

SECTION 11.09 CERTIFICATE OF AMENDMENTS. If any amendment to these covenants,
conditions, and restrictions is executed, each such amendment shall be delivered to the Board of
Directors of this Association. Thereupon, the Board of Directors shall, within thirty (30) days, do
the following:
A. Reasonably assure itself that the amendment has been approved or executed by the Owners
of the required number of Lots (for this purpose, the Board may rely on its roster of Members,
and shall not be required to cause the title to any Lot to be examined). B. Attach to the
amendment a certification asto its validity, which certification shall be
executed by the Association in the same manner that these were executed. C. Immediately and
within the thirty (30) date period, aforesaid, cause the amendment to be recorded in the Orange
County Registry.

All amendments shall be effective from the date of recordation in the Orange County Registry;
provided however, that no such instrument shall be valid until it has been indexed in the name of the
Association. When any instrument purporting to amend the covenants, conditions, and restrictions
has been certified by the Board of Directors, recorded and indexed as provided in this section, it shall
be conclusively presumed that such instrument constitutes a valid amendment as to all Persons
thereafter purchasing any Lot. All amendments shall be approved as set forth herein, as required.

SECTION 11.10 VOTING. Voting by Members of the Association shdl be in accordance with the
gpplicable provisons set forth in the Association's By-Laws.

SECTIONILil SEVERABILITY Invalidation of any one of the covenants or restrictions by
judgment or court order shdl in no way affect any other provision which shal remainin foil force
and effect.

SECTION 11.12 GENDER AND GRAMMAR. The singular, wherever used herein shdl be
congtrued to mean the plural when applicable and the necessary grammatical changes required to
make provisions hereby apply to either corporations or individuas, man or woman, shdl in al cases
be assumed as though in each case fully expressed.
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SECTION 11.13 LIABILITY EXEMPTIONS. In no case shall the Town of Carrboro be responsible
for failing to provide any emergency or regular fire, police or other public service to the Common
Areaor the Lots or to their occupants when such failure is due to alack of access to such areas due to
Inadequate design or construction, blocking of access routes, inadequate maintenance or any other
fector within the control of the Declarant, the Association, the Owners or their occupants. In no case
shall the Town of Carrboro or the State be responsible for maintaining any private street. Such
responsibility shall rest with the Association and Ownersin that such private streets will not be
constructed to the minimum standard sufficient to allow their inclusion for public maintenance.

SECTION 11.14 ADDRESS Each Member agrees to keep the Association informed of his address
at any time and any notice sent or delivered to said address shall be sufficient. Each new Member
agrees to provide the Association with evidence of his Ownership for preparation of a membership
roster and the roster as so completed shall be sufficient evidence as the Ownership of each Lot. IF a
Member fails to provide the Association with its address or otherwise fails to keep its address
current, the Association may use the address shown on the Orange County tax records for the Owner
of the Lot for which such membership exists as the Member's address.

SECTION 11.15 PROHIBITION AGAINST ASSOCIATION ENTERING INTO LONG TERM
CONTRACT WHILE DECLARANT IN CONTROL OF BOARD OF DIRECTORS. Any contract
or agreement entered into the Association during any period of Class B Membership shall be subject
to the right of the Association to terminate such contract or agreement, without cause, which is
exercisable without penalty at any time upon not more than 90 days notice to the other party.

SECTION 11.16 CONFLICTS. In the case of any conflict between the Declaration and the Articles
of Incorporation or By-Laws of the Association, the Declaration shall control, and in the case of any
conflict between the Articles of Incorporation and the Bylaws of the Association, the Articles shall
control.

SECTION 11.17 OBLIGATIONS WITH REGARD TO LAKE HOGAN FARMS ASSOCIATION.
All obligations under this Declaration are in addition to any obligations due under the Declaration of
Covenants, Conditions and Restrictions of the Lake Hogan Farms Association, Inc. and Lake Hogan
Farms Development Company, LLC recorded in Book 1409, Page 313, as amended in Book 1825,
Page 471, and under the Declaration of Rights, Restrictions, Affirmative Obligations and Conditions
Applicable to Certain Property in Lake Hogan Farms recorded in Book 1409, Page 350, and any and
all amendments thereto, all recorded in the Office of the Register of Deeds of Orange County, North
Carolina, including but not limited to architectural review and approval of improvements and
payment of assessments to the Lake Hogan Farms Association, Inc. Notwithstanding any provision
to the contrary, Lake
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Hogen Farms Associaion, Inc. shdl haveno lighility or obligetionto maintain, repair or replaceany
Lat or Common Aressunder thisDedardion.

PRLAP, INC, as Trustee, and Bank of America, N.A., as Beneficiary, job hi the execution of this
instrument for the sole purpose of subordinating the lien of their deeds of trust recorded b Book
2943, Page 47, Orange County Regisiry, b Book 3297, Page 336, Orange County Registry, b Book
3220, Page 182, Orange County Registry, and b Book 3261, Page 552, Orange County Regidiry, to
this Declaration to the same extent asif this Declaration had leen executed and recorded prior to the
recording of the aforesaid two Deeds of Trugt.

Wayne R. Hadler, as Trustee, The Wedidit Family Limited Partnership, Ery Magasanik and
LauraMagasanik, as Beneficiaries, job b the execution of thisinstrument for the sole purpose of
subordinating the lien of their deed of trust recorded b Book 2791, Page 4, Orange County Regidiry,
and b Book 2791, Page 10, Orange County Regidry, to this Declaration to the same extent asif this
Declaration had been executed and recorded prior to the recording of the aforesaid deed of trudt.

IN WITNESS WHEREOF, the undersigned has caused this instrument to be executed b its
corporate name, with corporate sed afixed, dl by order of its Board of Directors, the day and year
first above written.

HOMESCAPE BUILDING COMPANY jobs b the execution of this instrument for the
sole purpose of agreeing to dl of the terms; conditions and provisions of this Declaration asthe
ojyner ctf'kpts 379-384 and Lots 391-396, per Pkt Book 92, Page 10, Orange County Regidiry,

QU 0ofl'<D soefslen>: Homescgpe Devel opment Compary, Inc. :
Nery/kSh Declarant

... AV Tirte

Y Y AT

""i[iwm", corporate sedl

resident
PRLAP,INC. Bank of America, N.A. ANY
\ J%/‘&:g
By: j By. VicePeddat
resi A : Preddert
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PRLAP, INC. -Trostee. Bank of America, N.A.
By._Z Mo /ﬂﬂﬂt o .
- 4. 34«3? V,Je/ President mof IV

":3.‘3| _ corporate seal

(sedl) (seal)

'EryMagasanik, Noteholder by Wayne R. Hadler, Trustee

ali/f Wayne R. Hadler






